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1. Title, page I, line 10.
Following : rre€&flv{FiR€ff-rl

INSCTT: ''REVISING THE USE OF THE RESEARCH AND COMMERCIALIZATTON
ACCOUNT TO INCLUDE THE DEPARTMENT oF AGRICULTURE; ''

2 . Titl-e, page I , line 11 .

Strike: "AND"
Following : rr9€-+-2€:-,'
Insert: "AND 90-3-1003, "

3. Page 6, line 28.
rnsert: "section 4. section 90*3-1003, MCA, is amended to read:

"90-3-1003. Research and conmerciaLization account -- use.
(1) The research and commercialization account provided for in
90-3-ra02 is statutoriry appropriated, as provided in Li-i-502t ro
the board of research and commercialization technology, provided
for in 2-15-1819, for the purposes provided in this sectron.

(2) The establishment of the account in 90-3-1002 is
intended to enhance the economic growth opportunities for Montana
and const.itute a public purpose.

(3) The account may be used only for:
(a) loans that are to be used for research and

commercializat.ion projects to be conducted at. research and
commercialization centers located in Montana;

(b) grants that are to be used for product.ion agriculture
research, devel-opment, and commerciafization projects, clean coal
research and development projects/ or renewable resource research
and development projects to be conducted at research and
commercial-i-zation centers located in Montana;

(c) matching funds for grants from nonstate sources that are
to be used for research and commercialization prolects to be
conducted at research and commercialization centers l-ocated in
Montana,' ur

(d) the Montana food and aqricuftural development proqram
provided for in B0-11-901; or

€ilSI administrative costs that are incurred. by the board
in crrr.'.in^ A11t the nrnrz.i sionS nf this narl .Lrru IJ!vv !oIvrrJ vI ulIIo pq!

(4) At l-east 2€+ $195,000 of the account funds a.pryroveffir
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must be dffied
distributed on an annual basis to the department of aqriculture TO
support and administer the Montana food and agricuftural
developmen! proqram provided for in BO-11-qn1 # s t/!vJ urrqu
errrlqrruE yLu\_rLtu*_.--. __fg.

(5) (a) At l-east 30? of the account funds approved for
research and commercialization projects must be directed toward
projects that enhance cl-ean coal research and development or
renewable resource research and development.

(b) If the board is not in receipt of a qualified
:nnl i n:t- i nn f^qvy!ruaLr(,ll .:-ur d prolect to enhance clean coal research and
development or renewable resource research and development,
subsection (5) (a) does not apply.

(6) An applrcant for a grant shall provide matching funds
from nonstate sources equal to 25? of total project costs. The
requirement to provide matching funds is a qualifier, but not a
criterion, for approval of a grant

(1) The board shall estabfish policies, procedures, and
criteria that achieve the objectives in its research and
commercial-ization stracegic plan for the awarding of grants and
1oans. The criteria must include:

(a) the project's potential to diversify or add value to a
tradit.ional basic industry of the state's economy,.

(b) whether the project shows promise for enhancing
technology-based sectors of Montana's economv or promise for
commercial development of discovertes;

(c) whether the project employs or otherwise takes advantage
of existing research and commercialization strengths within the
state's public university and private research estabfishment,.

(d) whether the project involves a realist.ic and achievabl-e
research project design;

(e) wherher the project develops or employs an innovative
technoloqy;

(f) veriflcation that the proiect activitv is located within
fho qfafo.

v9g!9,

(q) whecher the project's research team possesses sufficient
i n the annrnnri af e rorhr-nl narz :re: f r,i nomnf glg theuuerrrrvfvYj u!vs uv vvrLLI/

objective of the pro-tect;
(h) verification that the project was awarded based on its

sclentific merits, following review by a recognized federaf
Ac'Ana-\z_ nhi 

.l,.11 l-1-'rnni ^ €a'.nn-f i nn nr nl_ hor nrirr:1. a frrnrliI L'L\ar*.'Lrrrop_LC rounoa r*-._*ng source;
ano

(i) whether the proiect includes research opportunities for
^+,,,'l^^+ ^J L UUgII LJ .

(B) The board shall direct the state treasurer to distribute
funds for approved projects. Unallocated interest and earnings
from the account must be retained in the account. Repayments of
loans and any agreements authorizinq the board to take a financial
ri oht to I i r-ans'i no or rove ltrz fooq nai r'l i n connection with the!vf/ur uff !uer ysrv Irr

transfer of technolosv from a research and conmercialization
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center to another nonstate organization or ownership of corporate
stock in a private sector organization must be deposited in the
account.

(9) The board shall refer grant applications to external
peer review groups. The board shall compile a list of persons
willing to serve on peer review groups for purposes of this
qor.f inn 'Fha nrsuLrur,. rrrc peer revrew group shalI review the application and
make a reconmendation to the board as to whether the application
for a grant shourd be approved. The board shall review- the
recommendation of che peer review group and either approve or deny
a grant application.

(10) The board shall identify whether a grant or loan is to
be used for basic research, appLied research, or some combination
of both. For the purposes of this section, "applied research"
means research that is conducted t.o attain a specific benefit or
solve a practi-cal problem and "basic research" means research that
is conducted to uncover the basic function or mechanism of a
scient i f i r- .rrcstion.

Yuv

(11) For t.he purposes of this section:
(a) "clean coal- research anrJ dprzel on-^nf rr mnrn ch and

rl arral nnmon.- nf nvninn*. - F1-.-+ 
qrru uevsrurJllLcllL tLlcallJ Lc

uE v srvylrlErr L !/! p!uJ cL LD urro. u would advance the ef f ic j-ency,
environmentaf performance, and cost-competiriveness of using coal
as an energy source wel-1 beyond the current level of technology
used i-n comrnercial service;

(b) "renewable resource research and development" means
research and development that would advance:

(i) the use of any of the sources of energy listed in
69-3-2003 (10) to produce electricity; and

(fi) the efficiency, environmental- performance, and
cosL-competltiveness of using renewabi-e resources as an energy
source well beyond the current level of technologv used rn
commercial service. "
{Internal References to 90-3-7003:
17-7-502x 9A-3-10A1x
9a-3*1002x 9A-3-1a02x j "

Renumber: subsequent sections

90-3-1001x 90-3-10A1x

_END-
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